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T T
ANN AL REf® L ® ANNO NCEMEN
FOR HE EAR ENDED 31 DECEMBER 2015

The Board of Directors of Harbin Electric Company Limited (the “Company”) is pleased to
announce the audited operating results of the Company and its subsidiaries (the “Group”) for
the year ended 31 December 2015, which were prepared in accordance with the Chinese
Enterprises Accounting Standard.



T
CONTOLIDA

Harbin Electric Company Limited

Ituans

C%ropf ss s
Cash and bank balances
Settlement funds
Loans to other banks
Financial assets at fair value through
profit or loss

Derivative financial assets
Notes receivable
Accounts receivable
Advances paid
Premiums receivable
Reinsurance accounts receivable
Reinsurance reserve receivable
Interest receivable
Dividend receivable
Other receivables
Reverse-REPO financial assets
Inventories
Including: raw materials

stock (finished goods)
Assets classified as held-for-sale
Non-current assets due within one year
Other current assets

Total current assets

ED BALANCE YHEE

As at 31 December 2015 (E

Kb us

V.(l)

V.(2)

V.(3)
V.(4)
V.(5)

V.(6)
V.(7)
V.(3)

V.(.')

V.(§)
v.9)

V.(10)

ressed 1n Renminbi i uan)

Bin?in: Balance in the
«nd, beginning of

he wnd the year
18,237,006,157.72 14,609,749,541.63
1,909,300,000.00

2,308,409,073.94  2,144,791,891.72
10,987,770,955.98 12,579,095,380.50
5,413,917,652.83  4,657,340,955.43
22,486,820.89 2,365,481.26
144,453.39 915,861.81
600,565,289.38 973,181,945.13
15,491,764,808.23  16,735,193,705.41
3,340,904,291.94  3,838,412,220.49
417,603,179.58 444,593,752.88
3,067,298,497.06 333,231,192.25
56,129,363,709.42 53,945,165,955.14




T

CONYOLIDA ED BALANCE YHEE (““eA inus«d)

Harbin Electric Company Limited

Itans

N1 e e epft ss sts:
Loans and advances paid
Available-for-sale financial assets
Held-to-maturity investments
Long-term receivable
Long-term equity investments
Investment property
Original price of fixed assets
Less: accumulated depreciation
Net fixed assets
Less: provision for impairment of

fixed assets

Net fixed assets
Construction in progress
Construction materials
Fixed assets disposal
Biological assets
Oil & gas assets
Intangible assets
Development expenditures
Goodwill
Long-term prepayments
Deferred tax assets
Other non-current assets

tncluding: Special reserved materials
11 1o Yeropf ss s

T
11 Rosses

As at 31 December 2015 (E

X s

V.(11)
V.(12)

V.(13)
V.(14)
V.(15)
V.(16)
V.(16)

V.(16)

V.(17)
V.(18)

v.(19)
V.(20)

V.(21)
V.(22)

ressed 1n Renminbi i uan)

Bin?in: Balance in the
«nd, beginning of

t -b wp d the year
19,550,000.00

43,291,000.00 31,291,000.00
18,000,000.00 18,000,000.00
233,131,424.38 242,768,965.78
20,444,982.56 21,701,331.94
12,539,497,778.98 11,832,306,997.13
6,495,336,454.10  5,912,335,898.60
6,044,161,324.88  5,919,971,098.53
20,908,593.04 20,908,593.04
6,023,252,731.84  5,899,062,505.49
386,245,262.31 772,332,891.27
835,204.92 835,204.92
736,434,925.97 736,692,898.83
187,057,832.68 123,949,615.92
51,345,718.80 551,937.54
333,842,705.26 349,579,989.24
8,033,881,788.72  8,216,316,340.93
64,163,245,498.14 62,161,482,296.07




T T

CONYOLIDA ED BALANCE YHEE (““eA inus«d)

Harbin Electric Company Limited

Ituns

C*ripg f Wil s:
Short-term borrowings
Central bank loans
Absorbing deposit and interbank deposit
Loans from other banks
Financial liabilities at fair value through
profit or loss
Derivative financial liabilities
Notes payable
Accounts payable
Advances received
Proceeds from sale of repurchase
financial assets
Handling fee and commission payable
Employee benefits payable
Including: Salaries payable
Benefits payable

As at 31 December 2015 (E

Kb us

V.(23)

V.(24)

V.(25)
V.(26)
V.(27)

v.(28)
V.(28)
V.( 28 )

Including: Staff incentive and

welfare fund

Taxes and rates payable
Including: tax payable
Interest payable
Dividend payable
Other payables
Reinsurance accounts payable
Reinsurance reserve
Deposit for agency security transaction
Deposit for agency security underwriting
Liabilities classified as held-for-sale

Non-current liabilities due within one year

Other current liabilities

Total current liabilities

v.(29)
V.(29)
V.(30)
V.(31)
V.(32)

V.(33)
V.(34)

Btn#in:
snd
he and

P

3,178,393,476.92

1,631,433,261.33

5,053,437,735.55

13,037,943,628.09
21,467,290,314.26

193,672,471.77
587,317.52
2,950.00

300,314,171.70
278,237,897.53
142,013,613.98

5,292,426.30
266,222,231.62

ressed 1n Renminbi i uan)

Balance in the
beginning of
the year

2,480,891,833.35

796,680,144.59

4,162,894,485.70

14,071,197,453.57
20,447,912,421.51

143,155,291.61
2,448,815.11

282,502,857.12
266,741,096.22
125,982,723.10

3,510,257.50
276,701,551.82

118,684,860.49 507,282,820.20
375,043,853.00 293,298,740.00
45,769,742,045.01 43,592,010,580.07




Bindin:

¥ s
Ituns



Bindin: Balance in the

«nd beginning of

Itans Xb s h 'b an d the year
O nws’ +qt (irdf rholdes’ oqhit)

Share capital V.(42) 1,376,806,000.00  1,376,806,000.00

State-owned capital V.(42)



T T T T

CONSOLIDA ED INCOME ®* A EMEN

Harbin Electric Company Limited
Ituns

T
L 31 #agre o™
Includf?]g: Ogerating revenue
Interest proceeds
Premium earned
Revenue from handling
charges and commission

T
I 31 2 ag st
Includﬁlg: Operating cost
Interest expenses
Handling charges and
commission expenditures
Surrender value
Net payment of insurance claims
Net provision of insurance
reserve
Premium bonus expenditures
Reinsurance expenses
Taxes & surcharge for operations
Selling expenses
Administrative expenses
Including: research and
development expense
Financial expense
Including: interest expense
Interest income
Net loss on foreign exchange
(or less: losses)
Assets impairment loss
Others
Gains on changes of fair value
(or less: losses)
Investment income (or less: losses)
Including: Investment income from
associates and
joint ventures
Gains on foreign exchange
(or less: losses)

Add:

For the year 2015 (E

X .

V. (4';)
V.(49)

V.(50)
V.(43)

V.(49)

V.(50)

V.(51)
V.(51)
V.(51)

V.(51)
V.(52)

V.(53)
V.(54)

V.(54)

C%rint an d
P

25,412,387,252.80
25,097,224,542.75
315,145,853.83

16,856.22

25,441,284,999.29
21,770,593,897.29
13,626,239.13

20,456.39

181,148,179.72
678,797,253.41
2,167,130,560.65

319,569,546.14
162,248,442.46
298,426,637.62
128,086,160.88

35,544,924.95
467,719,970.24

311,084,334.36
619,045,662.96

9,682,378.19

ressed 1n Renminbi i uan)

Preceding period

24,258,001,497.96
24,026,534,303.55
231,452,224.06

14,970.35

25,232,445,794.81
20,863,527,354.19
8,534,303.83

14,225.86

74,903,429.09
661,636,703.49
2,317,183,079.39

370,135,952.41
183,875,620.55
291,475,888.71
141,784,445.17

4,820,817.75
1,122,771,078.41

1,080,807,895.32
270,418,645.02

31,216,759.05



T T T

Harbin Electric Company Limited
Ituns

. O # 1 ri 1t (or Usss: liss )
Add: I\%H—operating revenue
Including: Gains on disposal of
non-current assets
Gain on exchange of
non-currency assets
Government grants
Gain on debt
restructuring
Less: Non-operating expenditures
Including: Losses on disposal of
fixed assets
Loss on exchange of
non-currency assets
Loss on debt
restructuring

I . Proagher:d x(orlss: 618 1liss)
Less: income tax

N+ roat(ir Iss: ns liss)

Netpprofit attributable to owners of
parent company

Non-controlling interest income

T
CONYOLIDA ED INCOME ® A EMEN (oA inusd)

For the year 2015 (E

X .

V.(55)

V.(55)

V.(55)

V.(55)
V.(56)

V.(56)

V.(56)

V.(57)

C%rint an d
P

279,063,582.11
158,606,532.82

21,677,180.96

111,785,344.53

484,221.70
129,809,973.50

7,679,596.57

8,119.66

307,860,141.43
224,572,145.72

83,287,995.71

196,211,527.85
112,923,532.14

ressed 1n Renminbi i uan)

Preceding period

376,782,243.49
316,398,330.44

7,147,971.09

92,918,453.61

635,535.37
328,270,496.73

2,418,165.82

364,910,077.20
230,744,731.21

134,165,345.99

566,409,377.53
-432,244,031.54



T T T T
CONYOLIDA ED INCOME ® A EMEN (oA inusd)

Harbin Electric Company Limited For the year 2015 (£ ressed in Renminbi % uan)

Ituns Xb ¢ C%r '-ntp ap d

L Obhwoim rhem sirim? gord x 321,038,700.14
() Not r&elassified subsequently to
profit or loss
Including: 1. Changesin
remeasurement on
the net defined
benefit liability/asset
2. ltems attributable to
investees under
equity method that
will not reclassified
to profit or loss
(1) To be reclassified subsequently to
profit or loss 321,038,700.14
Including: 1. Items attributable to
investees
under equity method
that may be
reclassified to profit
or loss
2. Profit or loss from
changes in fair value
of available-for-sale
financial assets
3. Profit or loss from
reclassification of
held-to-maturity
investments as
available-for-sale
assets
4.  Profit or loss on cash
flow hedging 321,399,801.87
5. Translation difference
of financial
statements in
foreign currencies 361,101.73

Preceding period

-336,308,346.57

-336,308,346.57

-336,294,846.71

-13,499.86



T T T T
CONYOLIDA ED INCOME ® A EMEN (oA inusd)

Harbin Electric Company Limited For the year 2015 (£ ressed in Renminbi % uan)
Itsms ¥ s C*r '-ntp wn d  Preceding period
T
IL dleim rhem sinims 237,750,704.43 -202,143,000.58
Items attributable to owners of
parent company 124,827,172.29 230,101,030.96
Items attributable to minority interest 112,923,532.14 -432,244,031.54
NLBrngs wdftry
Basic EP8 0.1425 0.4114
Diluted EPS 0.1425 0.4114
Legal representative: Person in charge of Person in charge of
accounting function: accounting department:

-10 -



CONSOLIDA ED CAfH FLO

T T
g

Harbin Electric Company Limited

Itans

L

Gsh bW srimi # ag?cnans:

Cash receipts fronPsale of goods or rendering
of services

Net increase of client deposit and interbank
deposit

Net increase of central bank loans

Net increase of loans from other financial
institutions

Cash receipts of original insurance contract
premium

Net cash receipts from reinsurance

Net increase of policy-holder deposit and
investment

Net increase of trading financial assets
disposal

Cash receipts from interest, handling charges
and commission

Net increase of loans from others

Net increase of repurchase

Receipts of tax refund

Other cash receipts related to operating
activities

B3 1 Ehanl s rim '-?tle
2.nus P

-11 -

T
A EME

For the year 2015 (£ ressed in Renminbi % uan)

C*r '-ntp wn d  Preceding period

30,578,389,657.04  28,909,099,163.95

834,753,116.74 342,443,955.49

288,677,075.84 212,842,910.52

425,029,296.55 38,700,694.45

449,872,253.33 815,218,810.27

32,576,721,399.50  30,318,305,534.68




T T
CONSOLIDA ED CASHFLO ¢

Harbin Electric Company Limited
Ituns

Cash payments for goods purchased and
services received

T
A EMEN

T

For the year 2015 (E

X .

Net increase of loans and advances to clients

Net increase of central bank deposit and
interbank deposit

Cash payment of insurance indemnities of
original insurance contracts

Cash payment of interest, handling charges
and commission

Cash payment of policy bonus

Cash paid to and on behalf of employees

Cash payments of taxes and rates

Other cash payments related to operating
activities

Syt 18 h Ml s rimy # hg
2 tihs p

Netdsh b s rim -?ng"‘wm-s
p

- 12 -

““oh inusd)

C%rint an d
P

ressed 1n Renminbi i uan)

Preceding period

21,734,401,563.27 22,718,381,220.97
19,550,000.00 -7,570,471.23
118,765,609.35 192,742,509.11
1,221,436.81 5,623,641.74
2,790,513,659.66  2,931,308,445.79
1,685,124,361.24  1,012,911,303.52
1,855,622,667.54  1,956,767,400.62
28,166,099,297.87 28,810,164,050.52

4,410,622,101.63

1,508,141,484.16




CONSOLIDA ED CAfH FLO

T T
g

Harbin Electric Company Limited

Itans

II.

Gsh I s vimin stpg? o0 10

Cash received from return of investments

Cash received from return on investments

Net cash received from the disposal of fixed
assets, intangible assets and other long-
term assets

Net cash received from the disposal of
subsidiaries & other business units

Other cash receipts related to investing
activities

Subtotal of cash inflows from investing
activities

Cash paid for acquiring fixed assets,
intangible assets and other long-term assets

Cash paid for acquiring investments

Net increase of pledged loans

Net cash paid for acquiring subsidiaries &
other business units

Other cash payments related to investing
activities

by 1y 2 Yl s riman %ug
2onans

Net@sh b s riman shgatultﬂs

- 13 -

T
A EMEN

““oh inusd)

C%rint an d
P

6,238,182,671.95
664,033,091.57

1,278,699.08

2,220,797.76

6,905,715,260.36

549,615,600.20
7,040,377,524.66

9,901,351.96

For the year 2015 (£ ressed in Renminbi % uan)

Preceding period

3,456,291,355.52
295,778,261.91

12,305,006.24
4,339,833.33
3,768,714,457.00
751,259,273.45

2,321,626,729.94

-45,949.75

528,878.88 210,465,916.11
7,600,423,355.70  3,283,305,969.75
694,708,095.34 485,408,487.25




CONTOLIDA

Harbin Electric Company Limited
Ituns

ML Gsh b s rom 1%

Legal representative:

T

T T T
¥ A EMEN

ED CA%H FLO

X .

Y BLEY
Cash received from investment by others
Including: Cash received by subsidiaries
from investment by
minority owners
Cash received from borrowings
Cash received from issuing of bonds
Other cash receipts related to financing
activities
Subtotal of cash inflows from financing
activities
Cash repayments of debt
Cash paid for distribution of dividends or
profits or for interest repayments
Including: Cash paid for
distribution of dividends or
profits by subsidiaries to
minority owners
Other cash payments related to financing
activities
Byt 1 2 h ™l s ram 1 h rig
Ainans

Net@h b s rim 1t mg"‘w 1%

. E v-tu vy nactf g P 1o g
1 nd sh &* sh +q* 1£ ¢
Ne1nrr? ssind sh? nd? sh +q"? lents

Add: Opening balance of cash and cash
equivalents
L C||51‘£ L& m 1 & h? nd@ &
a

Person in charge of

accounting function:

—14 -

For the year 2015 (E

““oh inusd)

C%rint an d
P

ressed 1n Renminbi i uan)

Preceding period

3,178,393,476.92  1,409,831,480.29
3,178,393,476.92  1,409,831,480.29
2,946,441,833.35  1,318,490,549.65
348,506,778.93  405,541,595.87
6,920,251.75 12,624,929.21
3,294,948,612.28  1,724,032,145.52
116,555,135.36  -314,200,665.23
16,100,883.25 —4,596,347.59

3,615,459,754.18

13,563,036,710.58

17,178,496,464.76

1,674,752,958.59

11,888,283,751.99

13,563,036,710.58

Person in charge of
accounting department:



T
CONTOLIDA

Harbin Electric Company Limited

Itins

Cil'mnmbe

[N A F AT TR
Add:  changes of accounting policies
Error correction of prior period
Others

I Bt n?th‘-hi‘lnn! Vot e

ML Chrnt wndined sa(ir lg: digrd 5y
(U} ?olal comprehensive income
(1) Capital contributed or withdrew
by owners
1. Ordinary shares contributed
by owners
2. Capital contributed by
olders of other equity
instruments
3. Amount of share-based
payment included

inequity
4. Others
(I1t) Appropriation and application of special

Teserve
1. Appropriation of special reserve
2. Application of special reserve
(V) Profit distribution
1. Appropriation of surplus reserve
Including: statutory reserve
Discretionary reserve
Reserve fund
Corporate
development fund
Profit retumed
investment
2. Appropriation of general risk
Teserve
3. Appropriation of profit to owners
(or shareholders)
4 Others
(V) Internal carry-over within equity
1. Transfer of capital reserve
to capital (or share capital)
2. Transfer of surplus reserve
tocapital (or share capital)
3. Surplus reserve to cover
losses
4. Changes arising from the
remeasurement of net liablities
or net assets of defined benefit
scheme carried forward
5 Others

1. B4 nd el {‘rrmp ad

T T
EDS® A EMEN

T

T

OF CHANGEY INEQ I

For the year 2015 (£ ressed in Renminbi* uan)
A gt A
Edut® b4 blblnn’ rirl«.lmnl n
Lss: Obv

n O+ qht ¢ i amrhm e (R !“Ir’ 1% Gund 1 ndstrib¥d mant
fmbe  gfrd A1 15 m l’g? ' dtrs IRim+ IP\S“’ : TEY L nshrEE ¢ n Oh# st 1 1t st Alght
! 1 2 3 4 5 6 7 8 9 0 1 1 13
1 1,376,806,000.00 — 2771,125,426.88 —  -236,065,084.33 795866367  780,503,096.67 —7,068,043,488.04 — 1267587159093  1329,180,388.12 14,005,051,979.05
2 _ _
3 _ _
4 _ _
5 1376,806,000.00 — 21112542688 —  -236,065,084.33 7958,663.67  760,503,096.67 — 7968,943488.04 — 1267587150093 1,329,180,388.12 14,005,051,979.05
6 - — 2081065271 — 8407361581 316419073 6,026,849.19 — 13511243866 — 3151921006 -119,689,33384  -88,170,123.78
7 -84,073,615.61 196,211,527.85 1123791204 11202353214 -1,685,620.10
8 - — 2081065271 - - - - - - — 2181065271 31223300 -28122,885.73
9 _ _
10 - -
1 - -
1 21,810,657 -21,810852.71 31223300 -28122,885.73
13 - - - - - 3,164190.73 - - - - 3,164,190.73 466,683.07 3630,873.80
i 2363413112 2363413112 32047521 26928906.33
15 -20,469,940.39 046994039 282809214 2329803253
16 - - - - - - 6,026,849.19 —  -61,099,089.19 — 5507224000 -6920.25L75 6199249175
i - - - - - - 6,026,849.19 - -5026809.09 - - - -
18 6,026,849.19 -6,026,849.19 - -
1 _ _ _
0 - -
n - -
2 - -
2 - - - -
U -55,072,240.00 5507224000 692025175 -61,992.491.75
% - -
% - - - - - - - - - - - - -
n — —
8 - -
9 - -
kil — —
3 - -
2 1376,806,000.00 — 274991417417 — 32103870014 1112285440 78652994586 — 8,104055926.70 — 1270739080099  1209,491,054.28 13,916,881,855.27

Legal representative:

Person in charge of

accounting function:

- 15 -

Person in charge of

accounting department:



At e A

E¢ht? 4 bl'-l-na r'-mm;.l n

Lss: O e
" Oh e oht ¢t s am rhim ¢ 1% G | syl min T
Ttms pibe frd A srnus rEE s d#rs 0 m e s e ngieses it Ohw g | 1w st Al
al'mnfmbe ’ 1 2 3 4 5 6 7 8 9 0 1 vl 13
Lo Bdnfihemd e dr 1 1,376,806,000.00 2,752,367 944.17 100,243,262.24 4484629.05  647,740,860.93 7,645,440 826.25 12527,083,522.64  1,767,166,362.00 14,294,249,864.64
Add:  changes ofacgouming policies 2 - -
Error correction of prior period 3 - -
Others 4 24,036,955.75 - 24,936,955.75 24,936,955.75
1L Iﬁn?llni%mneu“mn dr 5 137680600000 — 271130489992 — 10024326224 448462905  647,740,860.98 — 7164544082625 — 1255202047839 1,767,166,362.00 14,319,186,840.39
L Chreat o dined si(ir T dord s 6 - - 405269 —  -BONBI6ST 347403462 13276223574 — 335066179 — 12386111254 43798507388  -314,134861.3¢
[U] Yol comprefensive income 1 -336,308,346.57 566,409,377.53 23010103096 43798597388  -202,143,000.58
(1) Capital contributed or withdrew
by owners 8 - - 420526.96 - - - - - - — 53748271 6,617431.61 7,037,958.57
1. Ordinary shares contributed
by owners 9 - 6,334,035.82 6,334,035.82
2. Capital contributed by
folders of other equity
instruments 10 - -
3. Amount of share-based
payment included
in equity 1 - -
4 Others 12 405269 405269 283,395.79 103922.75
(1) Appropriation and application of special
reserve 13 - - - - - 347403462 - - - - 347403462 265,555.26 3,739,580.88
1. Appropriation of special reserve 14 2587020156 BH0200%6  BEYRABE 330 63I08446937.6789 Tm (3,636, 2824ET EMC IS
2. Application of special reserve 15 -22,396,166.94 2030616694 -3370727.01  -25,766,894.01

(V) Profit distribution

- 16 -
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O HE 2015 FINANCIAL S A EMEN ¥

(UA sss b harwise b & od, d! ameuh s ars deneminds «d in Renminbi)

I

T TT

INFORMA ION ABO HE COMPAN

1)

Cm?2 n ryale
P P

Harbin Electric Company Limited (the “Company”) was initially and was formed through the
restructuring of Harbin Electric Corporation (“HE Corporation”) and its three affiliates: Harbin
Electrical Machinery Works, Harbin Boiler Works and Harbin Turbine Works (the“three major power
factories™). The Company was established in Harbin on 6 October 1994. The reconstruction and listing
of its shares in Hong Kong with limited liabilities has been approved by the State Commission for
Restructuring the Economic Systems on 5 November 1994.

The initial share capital of the Company was RMB 1,189,151,000, of which RMB720,000,000was
held by HE Corporation, representing 60.55% of its total share capital. Offshore H Shares of RMB
469,151,000, representing 39.45% of its total share capital, was listing on the Stock Exchange of Hong
Kong on 16 December 1994. After obtaining the approval by the resolution on the general meeting and
by the China Securities Regulatory Commission and the approval from the Stock Exchange of Hong
Kong, the Company placed a total of 93,830,000 H Shares, including 85,300,000 new shares and the
domestic shares it held was decreased by 8,530,000 shares. Subsequent to the completion of the
placing of H Shares, the share capital of the Company was changed to RMB 1,274,451,000. After
obtaining the approval by the resolution on the 2005 annual general meeting of the Company and
Zheng Jian Guo He Zi [2007] No.6 of China Securities Regulatory Committee, in February 2007,the
Company issued an additional of 112,590,000 overseas-listed foreign shares (“H Shares”), including
102,355,000 shares and the shareholding of domestic shareholders was decreased by 10,235,000
shares. Pursuant to the approval of the State Owned Property [2006] N0.1492 issued by the State-
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(I1) S«eb v crmsih® ged 1R nd 153 tun onts

As at 31 December 2015, the Company’s subsidiaries within the scope of consolidated financial
statements are as follows:

Name of subsidiaries
Harbin Turbine Company Limited
Harbin Power Technology & Trade Inc.
Harbin Electrical Machinery Company Limited
Harbin Power Equipment National Engineering Research Centre Co., Ltd
HE Harbin Power Plant Valve Company Limited
Chengdu Sanliya Technology Company (DO O OO0 O0O000O0O0O)
Harbin Boiler Company Limited
Harbin Electric Power Equipment Company Limited
Harbin Electric Corporation (QHD) Heavy Equipment Company Limited
HE Modern Manufacturing Service Industry Company Limited
Harbin Electric Corporation Finance Company Limited
Harbin Electric International Company Limited
Harbin Electric Corporation(0 0D 0000 QOO O)

Details of the scope of the consolidated financial statement for the period and its changes were set out
in “VI. Changes in the consolidated scope” and “VII. Equity in other entities” of this note.

T T T T
II. BASIY OF PREPARA ION OF FINANCIAL * A EMEN ¥

I Bsise r:2fgin
PP

Based on going concern and actual transactions and events, the Company prepared financial statements
in accordance with the basic and specific standards of the Accounting Standards for Business
Enterprises, the Application Guidance for Accounting Standard for Business Enterprises,
interpretations of the Accounting Standards for Business Enterprises and other relevant regulations
issued by the Ministry of Finance (hereinafter collectively referred to as “CAS”), and the disclosure
requirements in the Preparation Convention of Information Disclosure by Companies Offering
Securities to the Public No.15 — General Provisions on Financial Reporting issued by the China
Securities Regulatory Commission.

(IT) Gll,B RIC ¥
For the reporting period and at least 12 months since the end of the reporting period, the Company’s
production and operation was stable with reasonable asset and liability structure, therefore it has

ability to continue as a going concern and there’s no significant risk affecting its ability to continue as
a going concern.

- 18 -



T T T T T T T
III. NO E¥ OKE I EMS IN CONYOLIDA ED FINANCIAL ®* A EMEN ¢

1) Mindr @p 11

Bindin: B% neuints
Itms tndy e and Biipng 1 w2
p g'"mg
@ sh1nift nd 6,202,630.84 1,830,478.82
Dominated in: RMB 517,978.73 405,074.71
usD 3,049,311.06 770,415.59
Euro 106,430.55 74,558.68
British Pound 12,692.99
Others 2,516,217.51 580,429.84

B nkhd: isits 16,567,171,774.78
Dominaled in: RMB 15,830,700,363.40
usD 624,644,854.97
HKD 136,217.25
Japanese Yen —
Euro 51,782,887.45
British Pound —
Swiss franc —
Others 59,907,451.71

Obhvmindr & A1 1,663,631,752.10
Dominated in: RI\HB 1,663,631,752.10
Others —

13,566,716,018.07
13,129,189,457.21
332,474,504.62

76,194.67
19,770.52
33,559,980.49
133,631.27
21.07
71,262,458.22

1,041,203,044.74
1,041,151,407.05

51,637.69

Total 18,237,006,157.72

14,609,749,541.63

Among which: aggregate amount overseas 175,363,265.23

253,447,225.39

Details of monetary capital which has restricted usage due to reasons including pledges, charges or
locked up and which is deposited overseas resulting in limited remittance back to China are as follow:

]?‘4 m?’ th +
Itsans

Guarantee monies for bank promissory note 205,523,346.46
Guarantee monies for letter of credit —
Guarantee monies for letter of guarantee 4,700,000.00
Guarantee monies for performance 15,637,992.79
Term deposits or demand deposits for guarantee —
Statutory deposit reserve kept in central bank 827,070,142.98
Deposits frozen by the court 5,578,210.73
Overseas deposits of which remittance back to

China is limited —

vnd v oawnd g 4
nlhpi‘ln élnnglh

B% nsinthe
.,

330,330,086.69

708,304,533.63

8,078,210.73

Total 1,058,509,692.96

1,046,712,831.05

At the end of the year, monetary capital deposited overseas was RMB 175,363,265.53, which was the
remaining balance of fund for overseas construction site paid by Harbin Electric International

Company Limited, a subsidiary of the Company.

—-19 -



I

BILLY® RECEI ABLE

1.

T

% ss11:db tp s Mlisrg g2 bie

Btnitnh: B3 nunt:

Itums tndy e wnd bé]nng P he A
p

Bank promissory notes 2,037,440,761.81 1,952,805,863.10

Commercial promissory notes 270,968,312.13 191,986,028.62

Total 2,308,409,073.94 2,144,791,891.72

Pl'-g vdlls r g bley ll'-ConIl)a n? th+ndy h'b wp d

Ami Pt 1og o g
Itums h'-'-ndlph'b ap d

Bank promissory notes 22,310,000.17
Commercial promissory notes —

Total 22,310,000.17

RADE RECEI ABLE

1.

Disclis™r + o tp s it derg y? by

B n#iheends oo wnd l?qm‘-lnh=b§1nn!|h‘-'-r
T . R'-n?lng?rr 1€’m|“m Proasin o B ddidy Gy Riﬁlneeﬁrr lglmv“m Proasin i B ddidy Riﬁme
b Pri jdud X l“g frry
Ami'nt (%) Ami'nt (%) Amin (%) Amin fu%  fmvn
Trade receivables which are
individually significant and
provided for bad debt separately ~ 703,392,234.57 438 20888134051 354 47451089406 748713,167.02 433 1677761,128.93 241 580,952,038.09
Trade receivables provided for bad
debt by credit risk characteristics 15,208,744,054.44 94.78  4781530,327.29 3144 10,427,213,727.15 16,433,264,428.30 95,09 4,503,755,389.95 2741 11,929,509,038.35
Trade receivables which are
individually not significant but
provided for bad debt separately ~ 134,051,478.31 0.84  48,005,14354 3581 8604633477 9924769107 058 30613387.01 3085 6863430406
Total 16,046,187,767.32 | 5,058416,811.34 | 10987,770955.98 17,281,225,286.39 | 4702,129,905.89 | 12,579,095,380.50
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Trade receivables which are individually significant and provided for bad debt separately at the end of

the period
T T }?qlt?‘th‘.'.nd.h'. an d
fdirgy? MsB ) fdo Prigsunar P
rioqd by Bdddy prydidt g Riaip T s
Ministry of Irrigation & Water Resources of Republic of
Sudan (Merowe Project) (DOOOODODOOOODO
(ooooo)) 371,149,663.63  164,534,908.29 4433 Note L

State Nuclear Power Engineering Corp, Ltd. 111,588,119.52 — No guarantee provided

Hunan TaoHuaJiang Nuclear Power., Ltd. 78,628,000.00 — No guarantee provided

China Nuclear Power Engineering Co., Ltd 59,708,981.20 — No guarantee provided

VietNam Electricity(Vietnam CaoNgan Project)

(DobDoooOoo(@oboony) 46,375,394.22  46,375,394.22 100.00  Note 2

Minister of Electricity & Dams of Republic of Sudan

(Sudan EI Gaili Fuel Reform Project Phase 1)
(00DD0OD(@OoOoDOoDooooo)) 35,942,076.00  17,971,038.00 50.00 Notel

Total 703,392,234.57  228,881,340.51 [

Xé < 1 On 15 June 2001, 21 September 2004 and 27 December 2005, the Company signed import and
export credit insurance with China Export & Credit Insurance Corporation(“China Credit
Insurance”) in respect of Merowe Sudan, El Gaili Phase 1 and El Gaili Phase 2 projects, to
avoid certain collection risks through obtaining guarantees . The relevant policy numbers were
MSEC010056, LSA2004026 and LSA2005045 respectively. As at 31 December 2015, the
aggregate remaining balance of trade receivables from the three projects was USD
70,491,055.19(equivalent to RMB457,740,715.98). The amount due from the three projects
after deducting 85% to 90% of guarantees from China Credit Insurance was USD 52million.
The Company made provisions for bad debts of USD32,208,198.23 for the past due trade
receivables on aging basis.

Xé o 2 It is expected that the past due balance of Vietnam CaoNgan Project cannot be recovered, the

Company provided bad debt reserve for the relevant trade receivables during the period.
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Trade receivables which are individually not significant but provided for bad debt separately

T
f dirgyq® MgB Yni)

National Electricity Corporation of Sudan(Sudan EI Gaili
Phase2) (DOOCOOODOCODOCOCOOY)
National Electricity Corporation of Sudan(Sudan EI Gaili
Phase 1) (000C0O0000CODOCOCOON))

Bangladesh Power Division(D 000D 0)

China Zhongyuan Engineering Corp.(Shanghai Branch)
(0opopooooooDoooD)
Dahua Group Co., Ltd

Yunnan Chengjiang Yunxi Hydropower Development Limited
(Zhagu hydropower station)
(popoDOoODOODODODODODODY))

Nuclear Power Institute of China

Tianjin Binhai Energy & Development Co., Ltd
(0ooDooDoono)

China Nuclear Power Engineering Co., Ltd.

Dahua Group Co., Ltd(Dalian Puwan New District Songmu
Chemical Branch)

(0boDOoODODOODON)

Luguan Yulong Electricity Company Limited (Dujiacun)
(foopooooooooon))

Owners of project 202 in Philippines (O 002020 0)

Huaneng Power International, Inc(Yingkou power plant)

Maongolia project

China National General Machinery Engineering Corporation

Anhui Tianrun Chemicals Co., Ltd

Inner Mangolia Energy Corporation Limited(Baotou power
generation branch)

Guangzhou Wanglong Thermal Power Corporation Limited
(ooooooooooo)

Jiamusi Electric Machine CO., Ltd

Guangzhou branch of SINOPEC

HEC Industrial Development Company
(ooooooooocoo)

Sichuan Hongchang Electricity Company Limited

(Zhaojiashan) (OO OO0O0DOO0OODOOD))
Others

Total

T BYnf i e

td Pri s
rigqd Mg b ddiy Prodidf g Risips T s
25,704,776.83 12,170,522.59 4735 Notel
24,944,199.52 14,470,687.14 5801 Note!l
17,245,371.73 1724537173 10000 Expected to be irrecoverable due
to disagreement
15,952,544.70 —  No guaranteg provided
2,875,000.00 —  Recovered in the beginning of
the year
2,250,000.00 2,250,000.00 10000 Expected to be irrecoverable due
to disagreement
2,168,500.00 —  No guarantee provided
939,000.00 939,000.00 10000 Expected to be irrecoverable due
to disagreement
735,000.00 —  No guarantee provided
311,800.00 —  Recovered in the beginning of
the year
308,000.00 308,000.00 100.00  Expected to be irrecoverable due
to disagreement
21201057 21201057 100.00  Expected to be irrecoverable due
to disagreement
190,000.00 —  Recovered in the beginning of
the year
158,629.00 158,629.00 100.00  Expected to be irrecoverable due
to disagreement
140,000.00 —  Recovered in the beginning of
the year
128,609.50 128,609.50 100.00  Expected to be irrecoverable due
to disagreement
80,000.00 —  Recovered in the beginning of
the year
65,800.00 65,800.00 100.00  Expected to be irrecoverable due
to disagreement
54,134.00 —  No bad debt provisions made for
related parties
42,120.00 42,120.00 100.00  Expected to be irrecoverable due
to disagreement
27,072.00 No bad debt provisions made for
related parties
14,393.01 14,393.01 100.00  Expected to be irrecoverable due
to disagreement
39,504,517.45 —
134,051,478 31 48,005,143 54 [
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In the portfolio, trade receivables provided for bad debt according to aging analysis are as follows:

A

Within 1 year
1-2years
2-3years
3-dyears
4-5years
Over 5 years

Total

TBY¥n? theend) hs wnd 'ﬂqm'-lnh'-b'lnnguh'- ir

td Pri isun td %ru 1511
Tyl g oo B dddy  pry dudf g royg? by v B dddg  pry pdedf
5,761,727,123.88 190,385,466.68 330 7,281,101,235.47 236,179,521.07 3.24
3,045,834,676.27 463,978,308.95 15.23  3,098,611,515.44 673,419,105.57 21.73
1,971,078,876.27 759,626,960.26 3854 2,254,848,399.47 860,225,232.23 38.15
1,762,154,770.24  1,106,046,905.53 62.77  1,466,042,519.15 824,044,437.23 56.21
969,299,735.66 666,066,005.90 68.72 1,071,021,134.82 667,672,626.89 62.34
1,698,648,872.12  1,595,426,679.97 93.92 1,261,639,623.95 1,242,214,466.96 98.46

15,208,744,054.44  4,781,530,327.29 16,433,264,428.30  4,503,755,389.95

Prisuntt s @ pdrgy o o B dd'-‘tsnnh'b ap d

Provision for bad debts of RMB 358,520,089.89 was made in the period.

T

fodirgy? blg ¢ g ol

wp1+dinth ¢
)

ap d

Itun w1 +dAmi ' nt
Trade receivables effectively verified 14,250.00
T
f dirg g2 bls 1h ti) 58 e thendy b wp ded ssprcdd Byrry
1?1“?“1-.-.“&. h‘b‘i‘“d
, T AtroPadgt ot
Bmeo mt td: intd 1 de B odddyg
rigd by rioy? by (%) s
Ministry of Irrigation & Water Resources of Republic of
Sudan 371,149,663.63 2.31 164,534,908.29
Shenzhen Nantian Electricity Company Limited
(DO0DOOoooooo) 261,600,000.00 1.63 64,512,346.10
Beijing Gaojing Thermal Power Plant
(00O0DODO) of Datang International Power
Generation Co.,Ltd 254,712,860.00 1.59 —
Tangzai Power Station Co., Ltd of Guizhou CHD
(00DO00DOOooOoD) 251,126,588.39 1.57 169,907,570.71
CHINA NATIONAL ELECTRIC EQUIPMENT
CORPORATION
(Ooooooooo) 220,181,426.60 1.37 80,434,385.37
Total 1,358,770,538.62 8.47 479,389,210.47
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T

I. O HER RECEI ABLEY

1.

Disclis™ 1 1h org g2 Bl ss1:db tp u

AR AT R |

B nontehyimg o g dr

T . R#lngﬂ?l‘rle’ml“m Pri lSllIlpll‘Bd“'bl Grrgg 2 R'-rﬁlngw?l‘r leaml“n Prosinor B dddy Geegg A0
] Pry 1dud Pry 1ded
Ami'nt # 1(%) Ami'nt # 1(%) Am*nt # (%) Ami'nt # (%)
Other receivables which are
individually significant and
provided for bad debt separately  385,233,233.65 4899 13,995,000.00 363 37123823365  699,877,973.98 5948 13,995,000.00 200 685,882,973.98
Other receivables provided for bad
debt by credit risk characteristics ~ 219,355,726.24 2189 159,380.220.07 7266 59,075505.17  275,124.904.79 2338 176,614984.25 6419 98,500920.54
Other receivables which are
individually not significant but
provided for bad debt separately ~ 181,835,564.28 212 1248401372 6.67 16935155056  201,681,612.15 1714 1289256154 639 188,789,050.61
Total 786,424,54.17 [ 185859,234.79 | 600565,280.38 1,176,684,490.92 | 203502545.79 | 973,181,945.13

Other receivables which are individually significant and provided for bad debt separately

Oh wr4? bigB i)

Refunded export tax receivables
Other tax receivables

HEC Industrial Development Company
(00000D0D0D00000)
Harbin Boiler Industrial Company
(00000D0D0D00000)
Sinohydro Bureau 8 Co., Ltd
Receivables from WanDan Project
Daging Rehau Energy Technology
Limited OO ODDOOODDOOODO)

Total

Bt n?theind) o and
Prifdd Risipm v

Oha Prisuinar

rig? by B ddbg & 0(%) pr' INTRY
139,752,701.49 — Refunded export
tax receivables
71,036,526.15 — Refunded
tax receivables
64,076,258.36 — No provisions
for related parties
55,544,192.72 — No provisions
for related parties
23,438,893.03 — Advances
17,389,661.90 — Advances
13,995,000.00  13,995,000.00 100 irrecoverable
385,233,233.65  13,995,000.00
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Other receivables which are individually not significant but provided for bad debt separately

Oh wry? bisB i

Monies including deposits and
guarantee monies

Reserves

Key projects for high-temperature
reactors

Jilin Power Company
(0OooOooooo)

Demonstration series of the third
generation of key component for
the processing tube plate of the
nuclear power steam generator
(D0oO0oOoODOoOooOooo
goooOoooOoogooooon
goooo)

Daging Longjiang wind-powered
Company Limited
(00D0O00DOOooon)

Hubei Electric Power Construction
Company
(0OD00D00)

Jiamusi Electric Machine Co., Ltd

Harbin Sanlian Industrial
Development Company Limited
(DbOooODoooooo)

Heilongjiang Power Corporation
(oooooon)

Shenzhen Harbin Power Huihua
Trading Company Limited
(00DO00O0DO00OO0oDoOn)

Others

Total

]?’;R?“,-.-.nd. he '-rnd

Ohw  Priasunar Pro1dfl Rigipm r
rad by B ddiby fm riasun
53,146,809.29 — No provisions for guarantee
monies and deposits
79,550,529.49 — No provisions for reserves
9,900,153.43 — Capital for technology
development project to be
written-off with payables of
the project after delivery
7,730,568.53 — — Advances
5,270,051.92 — —  Capital for technology
development project to be
written-off with payables of
the project after delivery
3,920,000.00 3,920,000.00 100.00 irrecoverable
3,610,710.05 — Advances
3,000,000.00 — No bad debt provisions made
for related parties
No bad debt provisions made
2,000,000.00 for related parties
1,430,084.36 — Advances
1,351,930.00 1,351,930.00 irrecoverable
10,924,727.21 7,212,083.72 66.02
181,835,564.28  12,484,013.72

In the portfolio, other receivables provided for bad debt according to aging analysis are as follows:

]'3“} math'-'-nd| he H‘]ld

1% v (0] K
regd by

Within 1 year 46,974,288.14
1-2years 8,254,574.11
2-3years 6,322,509.59
3-dyears 8,436,789.86
4-5years 21,471,401.42

Over 5 years

Pry 1snipar
B ddiby

2,335,075.61
2,061,174.53
3,161,254.80
6,749,431.88
17,177,121.14

127,896,163.12 127,896,163.11

Pry 1d:d
tm

4.97
24.97
50.00
80.00
80.00

100.00

Bt nant+Piinng + e 3r

Oh« Priisninar Pri 1d:d

ryy® by B dd:byg 2w
82,669,159.65  4,090,558.78 4,95
7,406,326.54  1,842,212.68 24.87
9,151,051.43  4,575,525.72 50.00
42,950,804.06 34,360,643.25 80.00
6,007,596.45  4,806,077.16 80.00
126,939,966.66 126,939,966.66 100.00

Total

219,355,726.24 159,380,221.07

275,124,904.79 176,614,984.25
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Pri ssnunra™f pdrg, o o B dd"thlnhlSp wpy d

Provision for bad debts of RMB-17,515,798.68 was made in this period.

Ot wrgua? bl + o ¢

Itsm

w1 +dinthis
)

Other receivables effectively verified

Ot wrea? Blstssirdbd § .

N v reu? by

ap d

Monies including deposits and guarantee monies

Reserves

Current account balance
Advances offered
Others

Total

Ot wryy? by 1l1tiJ 58% s theendy h'i)

Nm« nt

HEC Industrial Development
Company
(DoooooOooooog)

Harbin Boiler Industrial Company
(Dooooooooooo)
Sinohydro Bureau 8 Co., Ltd

Daging Rehau Energy Technology
Limited
(DoooooOooooog)

Xinhua Control Engineering
Company(DDOOD0ODOD)

Total

Greag? mi 't

a4

hy and
p

53,146,809.29
79,550,529.49
520,297,261.30
40,842,712.93
92,587,211.16

ap1+dAme " nt

127,512.32

@rr 113 me ' nt
inth ¢ '1nn€
.% a-l‘

v

27,765,164.08
103,473,288.79
433,323,449.52
396,527,581.10
215,595,007.43

786,424,524.17

1,176,684,490.92

wp dod ssprcdl Byrry
Atir1¥d
Sh"l rsin
MALAEY
1 thy
B3 vy bd g R‘-ni‘mg
Liheend teondy B3 nel
N % ' he e ond B dd:byg
v yd By wpd % v b (%) r)asun
Current account  64,076,258.36  Within 1 year, 8.15
balance 1-2 years,
2-3 years,
over 5 years
Current account  55,544,192.72  Within 1 year 7.06
halance
Advances 23,438,893.03  Within 1 year, 2.98 —
1-2 years
Current account  13,995,000.00  1-2 years 1.78 13,995,000.00
halance
Currentaccount  9,238,960.00  Over 5 years 117 9,238,960.00
halance
/ 46,672,853.03 / 5.93 23,233,960.00
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T T T
II. O HERC RREN A¥SSE ¢

Itams

Available-for-sale financial assets
Entrusted loans

Bank financial products

Enterprise Income Tax paid in advance
Monetary Capital restricted in short term
Others

Total

III. BILLY PA ABLE

T

p

Bank promissory notes
Commercial promissory notes

Total

T
RADE PA ABLEY

1. List o d'baabl"s

Ituns

Within 1 year
1-2 years

2-3 years
Over 3 years

Total

27—

Bin?tn:
'-nd. he ‘J’]|d
p

1,350,000,000.00
210,000,000.00
1,450,000,000.00
57,294,659.76

3,837.30

B4 ncinthe

bélnng P he A

210,000,000.00
100,000,000.00
22,189,476.31
1,040,000.00
1,715.94

3,067,298,497.06

333,231,192.25

Bindin:

Bt nsinthe

vpd h'i) o d bélnne " he A

4,562,398,513.21
491,039,222.34

510,629,187.85
3,652,265,297.85

5,053,437,735.55

4,162,894,485.70

Btnitn:
vnd v oap d g Y
ne hp-l'n élnngn b

9,717,159,710.65
2,098,735,142.36
624,274,436.20
597,774,338.88

B% nuinthe
LY

11,388,767,473.57
1,637,502,176.05
536,953,447.97
507,974,355.98

13,037,943,628.09

14,071,197,453.57




Sé nid ntot d'baabhsae Wy w1 2r

Itms

China First Heavy Industries

China Erzhong Group(Deyang) Heavy Industries Co., Ltd.

INNOVIACONSULTANTSLTD

State Nuclear Power Technology Company

Harbin Huagiang Electric Power Equipment Maintenance
Company Limited
(DOooooOooOooOOooOobooon)

Shanghai Heavy Machinery Plant Co., Ltd.

Dalian Marine Diesel Co., Ltd

Luoyang Sunrui Casting Titanium Co., Ltd.

Harbin Turbine Blade Processing Company Limited
(DOoOoDoOooOooon)

Dalian Energas Gas-System Co., Ltd

Hunan Xiangtou Goldsky New Materials Co., Ltd

Shanghai Yuyang Special Metal Materials Co., Ltd.

Wouhan Steel Construction Engineering Group Metal
Component Compa